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Enterprise Zone Agreement

employment opportunities in said Enterprise Zone and improve the economic climate of the City of
Orrville; and

WHEREAS, the project site proposed by HOLTEC is located in the Orrville City School District
and the Wayne County Joint Vocational School District and the Boards of Education of the Orrville City
School District and the Wayne County Joint Vocational School District have been notified in accordance
with Section 5709.83 and have been given a copy of the Application; and

WHEREAS, pursuant to R.C. 5709.632 and in conformance with the format required under R.C.
5709.631, the parties hereto desire to set forth their agreement with respect to matters hereinafter

contained;

NOW, THERFORE, in consideration of the mutual covenants hereinafter contained and the benefit to be
derived by the parties from the execution hereof, the parties herein-agree as follows:

1. HOLTEC shall construct a new 72,000 square foot addition to the facility at 1400 Dairy Lane,
Orrville Ohio, to house aluminum fabrication and extrusion processes to produce products for the
automotive, recreational, architectural, and marine industries. Said facility is located on lot
#3605 in the 1* ward of Orrville, Ohio.

In addition, HOLTEC will install new machinery and equipment including but not limited to
those outlined in Appendix A.

The PROJECT will begin before January 1, 2010 and all acquisition, construction, and
installation will be completed by May 31, 2010. Any changes to the beginning and completion
dates must be agreed to by formal resolution and an amended agreement.

The total investment of this Establish PROJECT is significant as evidenced in Exhibit A.

2. HOLTEC shall create within a time period not exceeding 36 months after the commencement of
construction of the aforesaid facility, the equivalent of 50 new full-time permanent job
opportunities, 0 new part-time permanent job opportunities, 0 new full-time temporary job
opportunities, and 0 new part-time temporary job opportunities.

HOLTEC’s schedule for hiring is as follows: create 50 new jobs in year one (construction); 0
new jobs in year two; and 0 new jobs in year three. The job creation period begins November 9,
2009 and all jobs will be in place by November 8, 2012.

HOLTEC currently has 0 full-time permanent employees, 0 part-time permanent employees, 0
full-time temporary employees, and 0 part-time temporary employees at the project site. In total,
HOLTEC has 96 full-time permanent employees, 2 part-time permanent employees, 4 full-time
temporary employees, and 0 part-time temporary employees in the State of Ohio.

This increase in the number of employees will result in approximately $1,750,000 dollars of
additional annual payroll for HOLTEC. The following is an itemization by the type of new jobs
created: full-time permanent $3,303,529, full-time temporary $0, part-time permanent $0, and
part-time temporary $0. The retention of the existing jobs will maintain the current annual
payroll of $0 dollars.
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10.

11.

Enterprise Zone Agreement

The exemption commences the first year for which the real property would first be taxable were
that property not exempted form taxation. No exemption shall commence after 2010 nor extend
beyond 2024.

HOLTEC must file the appropriate tax forms (DTE 23) with the County Auditor and (#913) with
the State Department of Taxation to effect and maintain the exemptions covered in the agreement.
The #913 Ohio tax form must be filed annually.

HOLTEC shall pay an annual fee equal to ($250.00) Two Hundred Fifty dollars.

The fee shall be made payable to the City of Orrville once per year for each year the agreement is
effective on the days and in the following form: a check by March 31. The fee is to be paid to the
Safety — Service Director and made out to the City of Orrville. This fee shall be deposited in a
special fund created for such purpose and shall be used exclusively for the purpose of complying
with Section 5709.68 of the Revised Code and by the Tax Incentive Review Council created
under Section 5709.85 of the Revised Code exclusively for the purposes of performing the duties
prescribed under that section.

HOLTEC shall pay such real and tangible personal property taxes as are not exempted under this
agreement and are charged against such property and shall file all tax reports and returns as
required by law. If HOLTEC fails to pay such taxes or file such returns and reports, all incentives
granted under this agreement are rescinded beginning with the year for which such taxes are
charged or such reports or returns are required to be filed and thereafter.

ORRVILLE shall perform such acts as are reasonably necessary or appropriate to effect, claim,
reserve, and maintain exemptions from taxation granted under this agreement including, without
limitation, joining in the execution of all documentation and providing any necessary certificates
required in connection with such exemptions.

If for any reason the Enterprise Zone designation expires, the Director of the Ohio Department of
Development revokes certification of the zone, or ORRVILLE revokes the designation of the
zone, entitlements under this agreement shall continue for the number of years specified under
this agreement, unless HOLTEC materially fail to fulfill its obligations under this agreement and
ORRVILLE terminates or modifies the exemptions from taxation granted under this agreement.

If HOLTEC materially fail to fulfill its obligations under this agreement, other than with respect
to the number of employee positions estimated to be created or retained under this agreement, or
if ORRVILLE determines that the certification as to delinquent taxes required by this agreement
is fraudulent, ORRVILLE may terminate or modify the exemptions from taxation granted under
this agreement and may require the repayment of the amount of taxes that would have been
payable had the property not been exempted from taxation under this agreement. If ORRVILLE
makes a demand for repayment, HOLTEC shall make such repayment within thirty (30) days.

HOLTEC hereby certify that at the time of this agreement is executed, HOLTEC does not owe
any delinquent real or tangible personal property taxes to any taxing authority of the State of
Ohio, and does not owe delinquent taxes for which HOLTEC is liable under Chapter 5733,
5735.,5739., 5741., 5743., 5747., or 5753. of the Ohio Revised Code, or, if such delinquent taxes
are owed, HOLTEC currently is paying the delinquent taxes pursuant to an undertaking
enforceable by the State of Ohio or an agent or instrumentality thereof, has filed a petition in
bankruptcy under 11 U.S.C.A. 101, et seq., or such a petition has been filed against HOLTEC.
For the purposes of certification, delinquent taxes are taxes that remain unpaid on the latest day
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Enterprise Zone Agreement

not already in the public domain, to any person, firm, or corporation without HOLTEC’s prior
written consent; provided, further that if any such disclosure is mandated by federal, state or local
law (such as the Freedom of Information Act and all public records and sunshine laws)
ORRVILLE agrees to promptly notify HOLTEC of the requirement to make such disclosure and
to fully cooperate with HOLTEC in any procedures permitted by law to limit such disclosure.

IN WITNESS WHEREOF, the City of Orrville, Ohio by Steven M. Wheeler, its Safety — Service

Director, and pursuant to Resolution No. , has caused this instrument to be executed this

day of November, 2009 and Holtec Engineered Aluminum Systems Division, LLC.
By , its , has caused this instrument to be
executedthis  day of November, 2009.

THE CITY OF ORRVILLE, OHIO

By:
Steven M. Wheeler, Safety Service Director

HOLTEC ENGINEERED ALUMINUM SYSTEMS DIVISION, LLC

By:

Its:

Approved as to form:

Daniel R. Lutz, Law Director

NOTE: A copy of this agreement must be forwarded to the Ohio Department of Taxation, the Ohio
Department of Development, and the Wayne County Auditor within fifteen (15) days of approval to be
finalized.



